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$48 trillion investor group calls for
urgent action on feed alternatives as
salmon farming industry approaches
'supply shock'
FAIRR Initiative's Lily Stuart tells IntraFish why investors are worried about the lack of

viable plans for alternative feed ingredient supplies.

"Climate risk, price hikes and supply issues in both marine-and soy-based feed will increase pressure on producers’ margins and make salmon

farming less attractive to investors," said Lily Stuart, FAIRR Initiative research and engagement manager. (Photo: FAIRR)
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The salmon farming industry is still a long way from addressing the

urgent issue of feed-source sustainability, according to research from

investor network FAIRR, which claims the industry is heading for a

supply shock that could seriously derail growth plans.

The claim comes as FAIRR, whose investor membership collectively has

$48 trillion (€42 trillion) in assets under management, launches an

engagement program targeting eight global salmon companies, asking

them to develop and disclose strategies for diversifying feed ingredients

towards lower impact and more sustainable alternatives.

While it is well known that fishmeal and fish oil resources alone will not

sustain the projected growth of the farmed salmon sector, there is also a

material risk to salmon producers' businesses from the rising price and

declining availability of these ingredients, FAIRR Initiative Research and

Engagement Manager Lily Stuart told IntraFish.

One study suggests that under various climate scenarios spanning 2016-

2050, the industry could see price increases of 14-92 percent for fishmeal,

and 41-85 percent for fish oil, she said.

And it is not just fishmeal and oil.

Soy is the most used non-fish protein source in aquaculture feeds, but

new regulations resulting from the COP26 pledge to end deforestation by

2030 are likely to put pressure on the supply of soy.

"Climate risk, price hikes and supply issues in both marine-and soy-based

feed will increase pressure on producers’ margins and make salmon

farming less attractive to investors," said Stuart.

Feed prices for protein producers hit an eight year high in 2021, driven in

large part by weather-related incidents linked to climate change.

"If the industry is to continue growing at the rate it forecasts, feed

ingredients must be supplemented with novel alternatives," she said.

'Move faster on alternatives'

For salmon producers, feed accounts for up to 50 percent of production

costs and is made up of fishmeal and fish oil from forage fish stocks, and

soy.

"With projected volatility surrounding the supply and pricing of these

raw materials, it is crucial the industry implements a strategy for

resilient supply chains," said Stuart.

While the salmon industry talks extensively about funding research into

alternatives and the possibilities these alternatives offer, there has been a

lack of scientific clarity over their viability, with current projects lacking

scalability, FAIRR said in the latest edition of the Coller FAIRR Protein

Producer Index.

Some companies appear to be optimistic about using insect meal and

have been including it in their feed, but others express concern over

whether it provides the nutritional value required for healthy salmon

growth, the investor group noted in the report, which was released in

December.

"There has been little cohesion within the sector on identifying a pathway

to a resilient supply of fish feed," said Stuart.

"Salmon producers blame a lack of supply, whilst feed producers cite lack

of willingness to pay. If the industry wants to sustain its current growth

trajectory and protect investors’ bottom lines, there needs to be an urgent

increase in collaborative projects to find sustainable alternatives.

"Aquaculture is expected to play a critical role in assuring global food

security, but if salmon producers don’t find a sustainable and resilient

feed source before supplies run flat, they’re going to have bigger fish to

fry."
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